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Background and Objectives of the Policy
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The People’s Bank of China, The National Administration of Financial
Regulation and the State Administration of Foreign Exchange, together with

the Shanghai Municipal People’s Government

#ZiLB#% » Core objectives
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ZFNSRAR, 138 DEERESRP OSSN,

Strengthen the financial support for enterprises "going global" and the "Belt
and Road" Initiative, form a financial system more suitable for the export-
oriented economy, and enhance the competitiveness and influence of

Shanghai as an international financial center.
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(i7a0/R %) EBAS
Main Contents of the Policy

o AMLULER, —ERELSERERAPUER, —ERERABIREMIRSERIL,
The two key points are to highlight the construction of Shanghai as an international financial center and to focus on improving the facilitation of cross-border
financial services.

o A XBGHE, Hit18FRMAAE.

There are 18 specific measures covering five fields.

EeBIRERNE
@RISR EEEE
Improve the Efficiency of
Cross-Border Settlement,
Facilitate Global Capital
Management
for Enterprises

1. EINCRR L

Optimize the process of Foreign
Exchange Business Practices.

2. TEEHASER

Improve management of global
capital.

3. EEHRARZ KA

Upgrade the free trade account.
4. BRI HARSS KT

Improve the level of digital
services.

5. # ARMBIRXIRS

Promote the use of CIPS.

(AL CERiE G ARSS
RRINCRPESIESMIEE
Optimize Exchange Rate
Hedging Services,
Improve the Ability to
Manage and Respond to
Foreign Exchange Risks

6. FRZHICRER ™R RIRS
Develop diversified exchange rate
hedging products and services.

7. {BHARMERER

Promote the cross-border use of
RMB.

sRILRLERARSS
Bnh A e EkigRlR
Strengthen Financing
Services,
Help Enterprises Invest
and Finance Globally

8. EERBIRIRA L

Attract cross-border syndicated
loan centers.

9. BN, PAZERLER

Pilot the re-discounting and trade
refinancing business.

10. IBRFNN FIRRER

Encourage two-way financing at
home and abroad.

11. RFEHNEERE

Develop supply chain finance.

12. MREEATRISRRIE

Offer cross-border financing for
financial leasing companies.

NNa2fRES RS
IRAREEEKF
Strengthen Insurance
Coverage,
Enhance Risk
Management Capabilities

13. X O ARG S5
Insurance support for export
enterprises.

14. (LB SRR IRE
Optimize export credit insurance
policies.

15. IRIBREBRERS
Provide high quality reinsurance
services

rRESOERRSS
IEH2kECERE
Improve Comprehensive
Financial Services,
Enhance Global Allocation
capabilities

16. 1EREMT S LKA IRECERE
|

Enhance the ability of financial
platforms to allocate global
resources.

17. B ek & - EBENER
Enhance the facilitation of global
asset management.

18. BRERREGARFIE
Improve various comprehensive
service platforms.
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Improve the Efficiency of Cross-Border Settlement

) BRI ekSEEIE

Facilitate Global Capital Management for Enterprises




Fhl—: REBIRER-NNITERELREERPC

Case 1: Improve the Efficiency of Cross-Border Settlement - Help Build a Global Treasury Management Center

=HIEN
Introduction

v CEBIAEFAEREER, HTHIGREEE. NEEES M, DHEALIBIRMERBRIVAT I MERKATHR, FAREFERESBIS, FAFTEHESKPERSTIIER
MR R RS ETEFEFETE, Group Cis a large central state-owned enterprise group based in Shanghai. Relying on products such as direct bank-enterprise connection and
cash management, BOC has helped the group achieve visibility of thousands of global accounts in over 30 countries and regions, upgraded the cross-border cash pool business for
customers, and utilized the free trade account system to efficiently collect and centrally manage the funds of domestic and foreign member enterprises.

v GECEALEEKETIRS AR, SHARESIEFTIKFPARRZINER, #EEWEEEF, EE8FCRISEERK, With the customized service plan based on the business needs of
Group C, the group's funds can be transferred in real time within the FT account system, enabling its funds concentration, settlement and exchange.

KA

BEXRER
Meaning and Highlights

v BRAREAFBRASHECREEC W 2BRMEEERTE R, BIFTIKFARIURIMIRHEEEFSE, Bhhtl
SRTPRZESE, LNLKISERE,. SRNEEEFEEMNFEA. Maximize the cross-border funds pool
policy to empower enterprises' global Treasury management needs. Through the FT account system, achieve ¢ "BHEW Visible

keywords

¢ R{FEEE Construction of Treasury

onshore management of funds for overseas members, assist enterprise groups in setting up cash pool in Shanghai, iR g Controllable

“iBSEn" Available
g:: b Convinient

and realize convenient and efficient onshore centralized management and use of global funds.

® ¢ O



FOIZ: MUEBIRER-BESBRITHEFEHIFILS

Case 2: Improve the Efficiency of Cross-Border Settlement- Launch the m-CBDC Bridge Business

=HIEN
Introduction

v SBRITHFEDFRAB EEHTELSTHFEMAZRONERER. {Bad. 5o REEMFSHEERNEBIRSIHRRSE, EBINERE. RAERINIELEEBRX ISR
8. The Multilateral Central Bank Digital Currency (m-CBDC) Bridge Project aims to create a high-efficiency, low-cost, highly scalable and regulation-compliant cross-border payment
solution centered on central bank digital currencies, which can achieve a faster, cheaper and more secure cross-border payment and settlement experience.

v BRERITAIISENE EigxXitH OERASHEaRnEHF ARDBIRERIUK GIERERATGEEZFAENNSESBRITHFEDIFWS, LT ARDEBERSTFRIN R
HTHRIRRRFZE, BOC successfully completed multiple m-CBDC Bridge transactions, including the first cross-border settlement of digital RMB at the China International Import Expo
and a cross-border payments made by foreign trade enterprises to a Hong Kong customer, providing new solutions for the application of digital RMB in cross-border settlements.

BEXRRS ia
Meaning and Highlights KA

v B FERIRSEED, BRI ARTERSIGEIRSMN A, Optimize the capabilities of digital financial services
and explore the pilot application of digital RMB in more scenarios.

keywords

¢ H=EmiFH Digital currency bridge
v BINEMSESBRITAFEPFERERIS, MMENFARDERAZR. THERRLZSNBEXTERRH

$EhH. Implement multiple cross-border settlement transactions of the m-CBDC, providing new impetus for & BEISEEITHIEIREEE 1st cross-border settlement of digital currency

expanding the application scenarios of the digital RMB and achieving more convenient and secure cross-border
settlement. ¢ IREHMEAE  Expand new scenarios for digital currency
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Optimize Echange Rate Hedging Services

IREINCHPEEIESMYIEES

J Improve the Ability to Manage and Respond to Foreign
Exchange Risks




FOI=: NAGICERiES - CIREPEHLRIBERILSS

Case 3: Optimizing Exchange Rate Hedging - Batch Guarantee Program for Hedging Risks

ZHlEN:
Introduction

v BEHMAERR—FRMNERIEHTIERATR. &8, RENEERW, FRRSFEEREEHO, HOTRESTEEWKRRISEHREFEL-6NAWKE, iICRR#MIEESMSIKREER
BXAARELE, WEE~ERASMN, The company, a privately-owned SME engaged in agricultural technology R&D, consulting, and services, primarily exports its products to the United
States. There is a payment period of 1 to 6 months from the signing of export orders to the receipt of payment. Exchange rate fluctuations impose considerable uncertainty to the
enterprise's own financial situation and have a significant impact on its operation.

v EBHREEERPOSFHFBBEENAEIRTRESARICERBRERBES R, BEiZzrRn, CUEFTBHNCHRZNERHFEE, MEEVERKANEPECEXE, In
collaboration with the Shanghai Administration Center of Policy Financing Guarantee Funds for MSMEs and other municipal government financing guarantee institutions, BOC has
developed a specialized hedging guarantee facility. This program exempts enterprises from paying initial margins on forward contracts, thereby reducing hedging costs while mitigating
exchange rate risks.

KA

BEXN=RE:

Significance and Highlights keywords

v BIHURIBRES, AP IVEE I BEREERIR RUIRFRES, RS EA, BESPERERE, BAZFEREE,
B EEC RS, SIFSTIRR ST AR, The batch guarantee program exempts SMEs from initial margin =~ € BRSIBRIESETIAEN Colaboration with financing
requirements, reducing capital allocation needs, lowering hedging costs, and increasing hedging adoption. This guarantee institution

enables enterprises to mitigate exchange rate risks and supports real economic growth. .
¢ FhHEIRIRFIES Margin Exemption for SMEs

¢ [REEREF Reduce hedging costs
¢ BFSCERES Mitigate exchange rate risks



FOIN: RAGCERER-BIRARHERERIL

Case 4: Optimize Echange Rate Hedging Services - Facilitate the Cross-Border RMB Settlement

=HIEN
Introduction

v ANTIRBY AELEEMEFAT, RIETIIES, B AERREZ—IRIEIUETIHNIZE, Company A is a wholly-owned subsidiary of an iron ore giant in China. According to
industry practice, international trade of iron ore is generally priced and settled in US dollars.

v BRI TFHRERNSS, BITREVRANBRARDSEMNEZARE, NERHBRARDEEENWRS, EWUARHRESKT AFINRENERESS, AEEREZEARDIT
MEE, BYSSNEEARMEERS, RASPXWHENERESER, ECERNKE, BEHitEhERXTFEmARMIHMAEE. To assist the customer in expanding its business in
China, BOC includes it in the list of high-quality cross-border RMB settlement enterprises and provides it with convenient cross-border RMB settlement services. The enterprise purchases
and pays for its iron ore from Singapore suppliers in RMB and sells it domestically in RMB pricing. Through efficient cross-border RMB settlement services, the turnover efficiency of
customer's procurement and supply is enhanced. Avoiding exchange rate risks has effectively promoted the pricing and settlement of bulk commodities in RMB.

BXRER
Meaning and Highlights

v BEEESHNEEPL, BISRNBIRARDSERSITIXBRERI(EST, BASPRUMHERNERENE, ik
C=EMBE., Enhance the turnover efficiency of customers' procurement and supply, and avoid exchange rate risks
through direct connection with overseas capital centers, efficient cross-border RMB settlement services and tariff
guarantee credit support.

v ESTATEEmARTIHNEE, BIAOARTERRL. Promote the pricing and settlement of bulk commodities in RMB
and facilitate the internationalization of the RMB.

KA

keywords

¢ BIRARDEEERIL

¢ fR{EIES

¢ XFFmARDIHHER

¢ ERNARHERRME

Cross-border RMB settlement
facilitation

List of high-quality enterprises

RMB-denominated settlement of
commodities

Internationalization of RMB

9
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Strengthen Financing Services

BNl 2 kiSRS

Help Enterprises Invest and Finance Globally

10




FOIA: BEARIRS ARDBIRERISS

Case 5: Strengthen Financing Services - Cross-Border Direct Lending Business of RMB

=HIEN
Introduction

v ERECWESIMZERITES, AR EERMUNERIRSS, ERIINSEAMERIENELR, THE AR EHREME N ARIZEAER. During the process of "going global”
enterprises operating overseas, they may not be able to obtain international financial services locally. It is more difficult for them to apply for loans abroad than in China, and the financing
cost of RMB loans is higher than that in China.

v XEREBRIMRFZEPESE, LISSTHTESIMRK, BESTHE, BWRIMFERSMSHRAFRRER, tERITESFTEREERTIXERATEEEMEHBIRARDENGS,
EREIBIMFEERS, BXEERIMSINEERE, BHEREHE BRELEARE. The main overseas debts of Group X are concentrated in Hong Kong, mainly in US dollars. With the
appreciation of the US dollar interest rate, the financial cost of the company's overseas outstanding debts keeps rising. BOC provides cross-border RMB loan support to the Hong Kong
entity of Group X through the Free Trade accounting unit to replace its overseas outstanding debts, effectively reducing the company's overseas financing costs and assistting the group in
achieving high-quality business development by "going global".

BEXRER 5
Meaning and Highlights KiEiA

v SERERIMRIMNZEBIIETHERF L. FERSMSAARANERT, PFERITARTAR "—=EA. £ keywords
BRIARL" WU, RSN, BT ERRERTENTRIR, BRSNS, ERYSRA, LS o —mIEN. SBRBE Global resources and services at
HEZEDE/INRE, Bt ARBERME#EE. When "going global" enterprises encounter high costs of US any point of contact
dollar financing and rising financial costs of outstanding debts in their overseas operations, BOC has utilized its
internal "global resources and services at any point of contact” mechanism and the free trade accounting unit to ¢ ARhEIEERH Cross-border direct lending of
efficiently complete loan disbursements. It helps enterprises optimize their debt structure and reduce financial costs, RMB
supports enterprises' overseas operations with financial strength and effectively promotes the internationalization
process of the RMB. ¢ [HERAERS Reduce financing costs
¢ BiRfFERS Swap outstanding debt

11
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Case 6: Strengthen Financing Services, Cross-border Direct Lending for the Belt and Road Initiative

=HIEN
Introduction

v YRBEIRTERE“—{H—IR"BEZERIINBINEFRIEFAE, LTHER, HE ARFERARAEXR, BXREMEF, TEFATEZRHEITIMER, HEWESIIEIERHER,
Company Y is an overseas vehicle manufacturing subsidiary established by Group T in a country along the "Belt and Road". It is in the expansion stage, with a growing investment in

sales, research and development, etc., and has not yet achieved profitability. Group T is unable to provide external guarantees, which poses difficulties for the Company Y in overseas
financing.

v HFERITRELBERXBFERIRSME, MKAY AEIKELA000LEZSHIFSIREME, FT2024F—=FET2. 1YZ7TT ARMBEIL. Leveraging the offshore cross-border service
advantages of the Shanghai Free Trade Zone, BOC has exclusively approved a comprehensive credit line of 40 million US dollars for Company Y and completed the disbursement of 210
million yuan in the first quarter of 2024.

BEXRER 5
Meaning and Highlights KiEiE

v FIFSKUNMEERE., BRI ERE &I, AEFELHE. REHELSHEAXRMEEKXTER. By
leveraging global network channels and through joint efforts at home and abroad, BOC supportss enterprises "going
" - ibuti - i - i i ¢ "—8¥—i&" itk Belt and Road Initiative
global", making greater contributions to the overseas expansion of domestic automobiles and the high-quality ™ i
development of China's manufacturing industry.

keywords

¢ "FHE" £t "Going Global"” enterprises

¢ BEREREEEE Free trade zone

¢ 2EREMBEE Global network channels

12
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Case 7: Strengthening Financing Services, the 1st Euro “Yulan Bond” in the Market

=HIEN
Introduction

v E=RERLBERRERSERERIT, UEMIREEREREEEREN, SFRSIEARITARRERHISBRTHESFIICIFNESS. "Yulan Bond" is an innovative business jointly launched by
the Shanghai Clearing House and Euroclear Bank, which adopts the cross-border interconnection model of infrastructure to provide services for domestic issuers to issue bonds in the
international market.

v BERITFASEE=RIERRITANSNEFENTAER, HEIDIESATIRFTREN UZETT3FSRESE=1sr, FHiplIERESF, S 7RSI IE, S 7 PikE
R, RERH—SPETUEIEINZIRIFEER. As the first issuer of "Yulan Bond" globally and the lead underwriter and joint global coordinator, BOC assisted D Securities Company in
successfully completing the pricing of a 100 million euro 3-year senior fixed-rate "Yulan Bond". It also helped the client complete the tax deduction work, achieving the tax-saving goal and

exploring a new path for Chinese institutions to issue bonds overseas.

BEXRER 5
Meaning and Highlights KiEiE
keywords

v EFAEBRERMIWIERSER =R RREFEER, RRAENEH CEEFREMP O REMTIRRE. S/l-me!

FINEEAZIFTSE. It is the 1st non-bank financial institutions in Shanghai to achieve direct issuance of "Yulan ¢ THIFEERRTTEME  First euro “Yulan Bond”in the
Bond". The case profoundly demonstrates that the global financial resource allocation and financial product — market

innovation functions of Shanghai as an international financial center have reached a new height.

L 4 iﬁ%ﬂi\%ﬂ] Tax credits

2 *ﬁ*n#@iﬁ%&‘{ﬁ Chinese institutions issue bonds

overseas

13
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Strengthen Insurance Coverage

IEH NS EIRIKIE

Enhance Risk Management Capabilities

14
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Case 8: Strengthen Insurance Coverage, the 1st Cross-Border Reinsurance Settlement Business

=HIEN
Introduction

v pTREZ5 LSERBRIETRLER, RRZMERFTIIKFEERT. BREFLSEEHZMFGIHET. aFRkhm CHF LsERBREFOEIRITHIINE) . BOC has been deeply
involved in the construction of the Shanghai International Reinsurance Center. It is the first settlement bank of the FT account for the Insurance Exchange, the sole design bank for
reinsurance fund settlement plan, and the first bank to release the "Action Plan to Support the Construction of the Shanghai International Reinsurance Center".

v BREARKETMN EEBREEERL. EERGRZH (LEERBREEICRZT0) IR ZhERBFRES ANSEIRESEE, SSNEMRBRESFaRBEIRISEic. X5.
BN, EELRIEXIM, In collaboration with the Insurance Institution A and the Shanghai International Reinsurance Registration and Trading Center, BOC has successfully completed the
cross-border fund settlement for the international reinsurance cession business, achieving the full process implementation of the first cross-border business registration, transaction,
clearing and settlement on the international reinsurance business platform.

BXR=ER i5
Meaning and Highlights KiEin)
keywords

v B ERRBFRESFEINPERTRENBREEERNGEBIE", TNBRISHNERERSEERMEN, Nt
Wi EERENBFRIEIRS. Through the international reinsurance business platform and the cross-border ¢+ LEEESESH Shanghai International
settlement facilitation channel provided by BOC, the quality and efficiency of cross-border fund settlement in Reinsurance Center
reinsurance business can be improved, providing enterprises with higher-quality reinsurance services.

¢ EFBFRRISES International reinsurance

business platform

¢ BRIEBIREEER Cross-border reinsurance fund

settlement

15



Fblh: IRRCRISHRIE-FEAERIRS

Case 9: Strengthen Insurance Coverage, Offering Comprehensive Financial Services

=HIEN
Introduction

v ERHO EFREEREFEFREL. $EMN. IEMRFERSF —F R ERKE, FEEPHERNEEER, BEEIGEICERENMEE. The products of a certain export company are mainly
sold to key regions of the "Belt and Road Initiative" such as Southeast Asia, Central America, Africa and the Middle East. There is a seasonal demand for working capital and it is exposed to
the risk of exchange rate fluctuations.

v FITEIETRAFINDE—BHIRSHEE, HEWESEH  EREEC+ZBNFNRTEE"GSEMRSHE, KITHRSFBEARLC MEBHIXE” HERIEEINA 4005 TR E € SHHHIE
B, AREFREER, KT 508" HOEREERSE, EAZESMIRSENE. BOC has innovatively adopted an integrated service plan covering both domestic and foreign
currency, tailoring a comprehensive financial service plan of "Forward FX settlement and sales + Counterparty Risk quota" for the company. Relying on the products developed in cooperation
with the Shanghai Administration Center of Policy Financing Guarantee Funds for MSMEs, BOC has quickly issued 4 million yuan of working capital support to customers. At the same time,
BOC has joined hands with China Export & Credit Insurance Corporation (Sinosure) . Together, they rely on the "Xin Shanghai" service package backed by export credit insurance policy to
enhance the support of inclusive financial services.

BEXNRER 5
Meaning and Highlights KiEiA

keywords
v LBHEER - HOets”, “PR#RE”. “MBHIRE SR EREFmANARIMAIMNEEIVEIRERIE, Expand 4
the financing channels for small and micro foreign trade enterprises with exclusive products for foreign trade ¢ HEEtHaE Policy-based guarantees
enterprises.
v EFPER, KT "ELE" BOGRBERIRS S, H—PER TINRIMAE I RIREERIEF TS, BRI
M EERRTIZ_ E3FITAL. In collaboration with China Export & Credit Insurance Corporation (Sinosure), BOC ¢ ZEEREaRS Inclusive financial credit support

has further .enhanced the financing convenience and accessibility for small and micro foreign trade enterprises,
facilitating their smooth sailing in the international market.

¢® "EL8" “Xin Shanghai”

¢ HOCEKRBEEIRSE Service package backed by

export credit insurance policy

16
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Improve Comprehensive Financial Services

IRAEIkECERE

Enhance Global Allocation capabilities

17
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Case 10: Improve Comprehensive Financial Services, the First to Introduce QDLP Distribution among the Four Major Banks

HEN
Introduction

v QDLPIXRBUERENS | EfFEEHEFRERINEESEY —, R ATERZERE TE ZHRERE, FHBCHFARQDLPERER, RRIINMEAEFE. The QDLP pilot policy
is one of the major measures to attract international asset management institutions to conduct business in China. At the same time, it also provides Chinese investors with broader investment
channels. This new policy supports the expansion of QDLP fundraising sources and the exploration of foreign currency fund raising.

v EERITF2024F9R#2, EMAITHRGS I AR ERETHLKRS R/ MRQDLPREIF M, S5IRNEMHZAMTIZIWEg/IMNEREFRIN, BfFEXEFREBRREEEFE
EQDLPEEH =R, EERRKFAZRINET, HEEISERIBIMBENZFRM=RI%R, Starting from September 2024, BOC was the first among the four major banks in China to
introduce and sell global hybrid capital bond QDLP series products. Based on the current macro market judgment and the institution's overseas asset investment performance, it promotes the
product advantages of QDLP funds to qualified investor customers who meet the risk level. In the domestic low-interest-rate environment, this provides options for clients who wish to
increase their overseas investment.

EXRRR
Meaning and Highlights

v EERAITODLPE R BB A FBES, SIBEFQDLPHMEBERSHBANE, BaLEEINEEIER keywords
BT QDLPHIMIH AT, - AQDLPF= R EERHEAKE, By issuing QDLP products domestically and

Kiginl

actively cooperating with the implementation of new policies, the efficiency of funds raised by QDLP institutions is ¢ QDLPES QDLP fund

enhanced. This will also boost the enthusiasm of foreign asset management institutionsto set up QDLP institutions

Td conduct bUSJneSS in Shanghai. It will e_ipand the |nvestmen:=chat1nels and supply levels (?f QDLP products. | ¢ EFSENIaRLRI International asset management
v imERANMNARBEEN T RN, AEFm. ARMAINECETEK. It meets the allocation needs of domestic institutions coming to China to

individual investors for different markets, products and currencies. expand their business

¢ FRIRAIREETRERK Meet the allocation needs of

domestic investors
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